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The Effect of Corporate Governance Principles Adoption in The Institutional Investor’s Decisions in
Amman Bourse

M. Ishhadat and Tawfiq Abed Al-Jaleel

ABSTRACT

This study examined the effect of corporate governance principles adoption on the institutional investor’s
decisions in Amman Bourse. It focused on the importance given by Jordanian institutional investors to the
adoption of corporate governance principles in shareholding companies. The study also tried to identify the
differences in the estimation of the importance of governance mechanisms in Jordanian shareholding
companies among the two institutional investors groups (the first group consisted of portfolio managers in
insurance companies and the second group consisted of portfolio managers in banks and brokerage
houses). The study measured the data reliability using cronbach’s alpha, described statistically the study
variables, used one sample t-test to determine the importance of the study variables on institutional
investors’ investments, and the Independent sample t-test to measure the significant differences between
the two study groups. The study concluded that the institutional investors in Jordan give importance to the
adoption of all the corporate governance principles on their investment decisions, also they give
importance to the following variables: (disclosure level in shareholding companies, mechanisms that
ensure the equitable treatment of shareholders, the board role in monitoring the management performance,
the companies’ management procedures to emphasize the protection of shareholders rights). The results
showed that there are significant differences in the importance evaluation of the corporate governance
mechanisms in Jordanian companies between the two study groups. Finally the researchers recommended
further studies as index preparation for corporate governance in Jordan, and a comparative study for the
adoption of corporate governance in Jordan and other countries).
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